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TAGS: ETRD, GATT, US, EC 

SUBJECT: ARTICLE XXIV:6 NEGOTIATIONS 

1. IN THE ABSENCE OF FOREIGN MINISTER MORO, AMBASSADOR 
CALLED ON SECRETARY GENERAL GAJA, WHO IS RUNNING THE 
FOREIGN MINISTRY, TO DISCUSS THE ARTICLE XXIV'6. THE 
AMBASSADOR HANDED GAJA THE NOTE AND EXPLAINED THAT WHILE 
THIS MATTER WAS HIGHLY COMPLICATED AND TECHNICAL THE 
ESSENTIAL POLITICAL ISSUES WERE QUITE SIMPLE. THE 
UNITED STATES ADMINISTRATION RECOGNIZED THE NEED FOR 
ANOTHER ROUND OF TRADE NEGOTIATIONS. THE PRESIDENT 
HAD SUBMITTED A FORWARD LOOKING MEASURE TO PERMIT THESE 
NEGOTIATIONS. HOWEVER, THERE ARE MANY MEMBERS OF 
CONGRESS WHO ARE RELUCTANT TO SEE FURTHER TRADE LIBERALI- 
ZATION. IN FACT, MANY WOULD LIKE TO PROMULGATE PROTECT- 
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2. THE LEGISLATION WILL HAVE DIFFICULT PASSAGE, THE 
AMBASSADOR SAID, BUT THE PROBLEM WILL BE MADE EVEN MORE 
DIFFICULT IF THE EUROPEAN COMMUNITY DOES NOT 
NEGOTIATE FAIRLY ON COMPENSATION FOR THE COST OF THE 
ENLARGEMENT. HE EMPHASIZED THAT THE UNITED STATES 
SUPPORTS THE GROWTH OF THE EC BUT THAT WE FIRMLY BELIEVE 
THAT IN THE PROCESS OF ENLARGEMENT U.S. TRADE RIGHTS 
HAVE BEEN IMPAIRED. HE URGED THAT THE ITALIAN GOVERNMENT. 
AT THE POLITICAL LEVEL. RECOGNIZE THE NEED TO ACHIEVE 

A REASONABLE AND SATISFACTORY CONCLUSION TO THE XXIV:6 
NEGOTIATIONS. WHEN THE DCM NOTED THAT IN PRACTICE THIS 
GETS DOWN TO ESSENTIAL COMMODITIES SUCH AS CITRUS AND 
TOBACCO, GAJA ADMITTED THAT THE ITALIANS HAD SENSITIVIES 
ON THESE ITEMS BUT DID NOT INDICATE THAT THE 
OBSTACLES WERE INSURMOUNTABLE. 

3. GAIA RESPONDED TO THE AMBASSADOR BY SAYING THAT 
HE HAD DISCUSSED THIS MATTER WITH FOREIGN MINISTER 
MORO AFTER THE AMBASSADOR HAD RAISED THE ISSUE IN 
AN EARLIER CONVERSATION. GAIA SAID THAT MORO WAS, 

IN PRINCIPLE, DESIROUS OF BEING HELPFUL IN FINDING 

A SATISFACTORY SOLUTION. GAIA SAID HE WOULD INSTRUCT 
THE WORKING LEVELS OF THE MINISTRY TO SEE WHAT COULD 
BE DONE. VOLPE 
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